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Provincial Differences in Taiwan’s Economic Embeddedness
in the Chinese Mainland: Measurement and Analysis

Based on a Multidimensional Embeddedness Framework

Li Fei and Ren Zhthuang

Abstract; Cross-Strait economic integration is not a homogeneous process, but one
of differentiated embedding and local anchoring across provincial-level regions in the
Chinese mainland. Drawing on embeddedness theory, this study conceptualizes
Taiwan’s economic integration in the Chinese mainland as a multidimensional em-
bedding process at the provincial scale. It develops an analytical framework compri-
sing trade, production, and social embedding, and applies the combination weigh-
ting approach to measure the level, structure, and spatiotemporal evolution of
Taiwan’s economic embedding in the Chinese mainland from 2004 to 2023. The re-
sults show that Taiwan’s economic embedding in the Chinese mainland exhibits
phased fluctuations, evolving through growth, adjustment, and recovery, which re-
flects the adaptive continuity of Cross-Strait economic linkages amid changing exter-
nal conditions. Spatially, highly embedded provincial-level regions are concentrated
in the southeastern coastal areas, especially Jiangsu, Shanghai, Fujian, and Guang-
dong, with a gradient diffusion pattern from near-shore gateways and coastal indus-
trial corridors toward inland nodes. Some central and western provincial-level re-
gions have also emerged as new receiving spaces, driven by industrial relocation,

market expansion, and policy support. Structurally, trade embedding represents the
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entry channel into local markets in the Chinese mainland ; production embedding re-
flects the organizational coupling between Taiwanese-funded enterprises and local in-
dustrial systems; and social embedding provides the relational foundation for long-
term local operations. Regional classification further indicates that interprovincial
differences are shaped not only by investment scale, but also by industrial founda-
tions, openness conditions, institutional provision, and social linkages. By revea-
ling the spatial differentiation and local mechanisms of Taiwan’s economic embed-
ding in the Chinese mainland, this study provides empirical economic basis for un-
derstanding and advancing Cross-Strait economic integration from a provincial per-
spective.

Keywords: Taiwan Economy; Multidimensional Embeddedness; Cross-Strait Inte-

gration; Provincial Differences; Combination Weighting Approach
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