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Taiwan’s Economic Development. Current Status,

Structural Contradictions, and Future Trends

Chen Lishuang

Abstract; In recent years, Taiwan’s economy has experienced rapid growth driven
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by the wave of Al industry expansion, global supply chain restructuring, and rising
external demand, with notable performance in exports, investment, capital markets,
and high-tech industries. However, this growth is highly concentrated in a single in-
dustry and is distinctly driven by external demand and the technology cycle. This
paper systematically analyzes the manifestations, driving forces, and socioeconomic
impacts of Taiwan’s recent phase of accelerated growth, and examines its sustain-
ability. The study finds that Taiwan’s economic growth depends heavily on the Al
technology cycle, with growth dividends concentrated in the tech-capital stratum,
traditional industries continuing to shrink, and ordinary citizens experiencing a se-
vere lack of tangible benefits. Under the combined effects of industrial monoculture,,
concentration of innovation resources, and accelerating brain drain, Taiwan’s econo-
my faces a structural dilemma in which high growth and high fragility coexist. Loo-
king ahead, diminishing marginal returns from Al, technological paradigm shifts,
rising geopolitical risks, and changing Cross-Strait economic power balances will
pose ongoing challenges to the existing growth model. The fundamental solution for
Taiwan’s economic development lies not in sustaining short-term high growth, but in
reducing its dependency on a single industry and reshaping development momentum
within the framework of the economy of the Chinese nation.

Keywords: Taiwan’s Economy; Artificial Intelligence; Semiconductors Industry;

Structural Contradiction; Cross-Strait Economic Relations
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